~ 


. Approved For @... 2003/07/30 : eee, eee 


0-3098 


3 February 1949 


After our recent telephone conversation I made inquiry 
concerning your letter of December 19, 1948 addressed to me. 
I have been advised that your earlier letter of November 22, 


194%, addressed ta the Central Intelligence Agency was 
answered on November 30, 1948 by cae" 
representative of this Agency who Interviewed you on November 
22, 1945. 


With reference to your letter of December 19, 1948, I 
find that unfortunately it was placed in the {files on the 
assumption that since your previous letter had been acknowl- 
eged, the matter was closed to your satisfaction. 


I regret that the manner in which this matter was handled 
may have caused you any concern or imeonvénience. 


Very truly yours, 


Signed& dispatched 2/3 


R. H. Hillenkoetter 
Rear Admira, USN 
Director of Central 
Drafted by I&S Intelligence 
Distribution: , 
Original - Addressee 


eT ee - DCI 
1 ec - I&S - w/basic ltr 12/19/49 fron] | gR 0-2616-A 
lL ec - Central Records 
STAT Memo for Record: 12/19 letter was addressed to: 
Admiral Hillenkoetter or General Wright or 
Memo for DCI, "Correspondence and Telephone Call from 


[_____—Csiédsb Gated 2/2/49, also returned to I&S for file. — 
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WALTER WZUCELL: 
in lew Yor!: 


A Balkenazi on Broadway 


In America a man who supports all parties lacks principles In | 
@ Talkans a businessman who deocsr'S lacks common sense. In the 
Balkans it's just a nacnate's insuraiuce against the crowd in office 
Revolution isntt a crine=-lt's a speculuiion~eand the only way to 
avoid « loss is to hedze the bet by bact:ing all parties. 


The Balicans never produced @,mpore typicsl ficure than Hikolae 
Malaxa operati:y; right now in U.Y.6. Malaxa waa born in Romania but 
received his en:ineering education tn Germany. lle snwoielized in 
locemotives and steel. (Gold, in the Balkans, 1s important beoause 
4t commands Steel.) When King Perdinen? died --Romania (in 1929) 
elected its first free peasant goverzumt, Malaxa at once antered 
the cabal of King Carol to overthrow itis When the Cavol croup re« 
entered Nonania in 1930 Madame Lupescu rouembered the rising young 
socelnaneewith big generous contracts for railway maierials and 
ataunltion. Malaxa decided to parlay his successful vet with some 
other riging stare in the Northwest. le contacted Gowrin:. Throu,h 
his influence with King Carol 1.0 demanded the nazification of the 
steel industry--and muscled ot tc Vickers cartel. Action being 2 
little slow, a stranze coincidence occurred: The former manager 
Woke up one torning still surrounded “sy; steele-but this tine in the 
shape of bara especially ornamentec with a look. WNikolac Malaxa, 
ateel master, was now the master of stecl in Ronanial 


foerinag was so grateful$ As benumbed and bleeding ‘arsaw was 
draggin: itself from its twisted (irdera, in Decomber 1959 the 
“Berliner Illustrier Zeitung” tsublissot a 3 page article on the 
personality and tue importance of Mikyae Malaxae jthy not? In the 
very hours before the Germen Army mare .ed, august 1939, the official 
Nazi paper (iitler's "Voelischer Beobuciiter™) found apace to approve 
bie doings of Nikoleae Malaxa. Malaxa was urging King Carol to supvert 
taco Tagis; se offered to sell bre Tagia his factories. Te fact is 
thet “ataxa was so GermaneNazi he shocked even the Romanien national- 
ists. lie cave large sums to the Iron Juards Iron Guardsmen were <lven 
preferred -ositions in the Resita Steck worlca. The Iron Guard revolted 
in 1941 on “ne sround that the Ronanian Gov't was protecting Jews. 
7,000 Jews were slauchtered. Melexa was arrested wien the Iron Gcard 
was defeaved and his factories confisccted. But with the jialaxa 
"touch" wiich knows wien to use sold w:ere steel has falled«ene mms 
released within turee weeks and, indeed, later reiusteted and ¢iven 
ad‘itional control of some state owned fuctories and inines. 
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In August, 1944, Romania was liberated. Malexa, «& lmcersonal 
ag the stwel he mamifactured, at once offered his servicer CO MOSCOW. 
The men in w.ose bodies his clccl often found nonce were invited to 
make tnemselves at home in his factories. They did. He roceived 
the complete confidence of the Communists, along with about two and 
& nalf million dollars in compensalion, for a pipemill they had 
disnenbled. ; 


When a "oommercial delegation” left Zunania for the United 
States in 1946 Nikolae ielaxa insisted on accompanying it. There 
are Bome people who believe that the "camiorcial delecation” was 
largely a covey for his visit. This alone is oxtremely dangerous. 
Your reporter is widely advised that it is as difficult to get a 
passport out of Romania as thie reporter found it to be to get a 
visa into Russia. (But this Malaxa, at least, has given mé an 
idea. Maybe the way to get into Russia's confidence is to cet 
certified by Nezi Fritz Kuhn. But just to saow that a reporter 
doesn't need a passport as much as an industriulist does, I'11 
puslish an eyewitness account of te doings inside a Russian 
concentration oemp shortly. 


alexa succeeded in freeing a xillion and a nelf bueks in a 
NeY. bank, o real feat. Could it be tint neitaer his attorneys nor 
the U.5. “ov't were in possession of the same facts as jour reporter? 
In any event, Sullivan é& Crouwell, the firm of John Fos“er Dulles, 
withdrew as his attorneys mont'is &go, as did distinguisi.ed Washington 
counsel. 


Now a versatile fellow like Nilcolae Malaxa is not the kind of a 
man to abhor a popular cause. Accordingly, what more natural than 
that this same man who collaborated with the Nazia {and is here on a 
Communist visa) should suddenly cmerge ab a friend and « contributor 
to Zion? Hypocrisy, Mr. Gallazher? Noy just Balkan, Mr. Shean. 


Mr. Melaxa has a magnificent record of always returning to his 
moneye You can't get steel plants out of Ronania on a passport. The 
Communists hold those steel plants, und they therefore hold 4i. Nalaxa's 
heart. low, the very, very lerge American companies have had no luck 
at all in getting paid for their Plarts in Romania. 


If Malaxa oan create the impression that he can do as much for 
them as he did for himself, hets likely to find himself offered sone 
mice desia, The waisper around Wall St. is that if you want to get 
anything out of Romania, youtd better make arran;onents to get in 
to seo Mr. Nikolae Malaxa. Well, even the chumps of Wall Street 
should realize that the Krealin needs an industrialist front. If 
Mr. Malaxa weren't in Moscowts highest graces, he wouldn't be here. 
And whet Moscow won't deliver to Waslington, Malaxa cannot deliver 
to Wall St.eeiiisoe up, iall Strect, wise w. Malaxa is Just a puppet 
nanipulated from behind toe Iron Curtain. The payoff, if any, is in 
-ubles, not dollars. 
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_ in any event please don't be shocked by this little gage of the 
Balcans on Broadway. Above all, don't call Mr. Malaxa a hypocrite 
we just because he contributed to the Fascist Iron Guarde-and the 
4Lonists at the same time. iccause if you were to drop a note to 
[ire Uelexa telling him he ius two faces, you might get a sneering 
reply to the effect that so oas an American dollar bille 


(End ) 


- Sw 
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